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B.A./B.Sc. 5th Semester (Honours) Examination, 2022 (CBCS)

Subject : Economics
Course : CC-XII

(Money and Banking)
Time: 3 Hours Full Marks: 60

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words
as far as practicable.
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1. Answer any ten questions: : 2x10=20
& (@) o g Teq wie ¢
(a) What is paper money?
Flacers Biel e

(b) What are the methods adopted by the RBI to control credit?
34 fEes & RBI FI I si&fo aigd 2
(c) What is a Financial Crisis?
i 6 2
(d) What is a Letter of Credit?
@IBIF OF (UG Fi?
(e) What is the term structure of interest rates?
WA BIE@F term structure < ?

(f) Distinguish between a commercial bank and a central bank.

fdfers T @I @FHT T W& AL e |

(g) What do you mean by ‘asymmetric information’ in financial markets?
wfdF eI ‘asymmetric information’ IFCe Ol F (AN 2

(h) What is ‘fiat money’?
Reale s e

(1) What is digital banking?
fefete ifee 2

(j) Define the velocity of the circulation of money.
G AR (@95 @RS T |
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(k) What is meant by ‘store of value’?
‘store of value’ JFCe F (@RI 2

(I) What is the difference between limited and unlimited legal tender money?
limited and unlimited legal tender St &y {1y 2

(m) What do you mean by ‘certificate of deposit’?
‘certificate of deposit’ JF0® F (I ?
(n) What are M3 and M4?
M3 98 M4 Ji?
2. Answer any four questions: 5%4=20

T (I BIFG At Ted w6 ¢

(a) What is a Treasury Bill? Write down its any two advantages and any two disadvantages.

1+4=5
@GElfd = F7 97 7% Jf4r ¢ aft spifRa @
(b) What is a money multiplier? How will you determine its value? 1+4=5
oY @ F2 FeIE @9 W A w2

(c) What role of the RBI is known as the ‘lender of last resort’?
RIERERCICStE | il “lender of last resort’ <&l 237

(d) Briefly explain the functions of money.
ST PR FCTCo I A |

(e) Briefly describe the major sources of interest rate differentials as observed in India.

SRS AR Jore B N duie St e 190 F@

() What is meant by ‘money market’? What are the reforms that were introduced in the Indian

money market after 1991? 1+4=5
T MET <@Te T @R 2 1991 AT 29 S N NG @l (@il Fwla 2@ze 2
3. Answer any two questions: 10x2=20

(P 7lG 2R TEd Wi ¢

(a) Explain the functions of the central bank.

@FR FRET FLRA L I

(b) Describe the development of the banking system in India.
CIR0eT IR TR RKwh 3l |

(c) What is the difference between an NBFC and a commercial bank? Briefly discuss the
objectives of portfolio management by a commercial bank. 4+6=10

a [ g7 B axR Afifers mie e Nl e s ik it JREIAT
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(d) What are the objectives of the money market? Describe the structure of the Indian money
market. 3+7=10
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